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REPORT OF THE INDEPENDENT AUDITOR'S TO THE MEMBERS OF THE
AFRICA CENTRES OF EXCELLENCE PROJECT ON KNUST ENGINEERING
EDUCATION PROJECT (KEEP)

ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER, 2023

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of
the project as at 31 December, 2023 and of its financial performance, changes in
accumulated fund and its cash flows for the year ended in accordance with International
Public Sector Accounting Standards (IPSAS) with IPSAS 10 directive issued by the
Institute of Chartered Accountants Ghana (ICAG) and in the manner required by the

Project Agreement.

What we have audited

We have audited the financial statements of Africa Centres of Excellence Project on KNUST

Engineering Education Project (KEEP) for the year ended 31 December, 2023. The financial

statements comprise:

e Statement of Financial Position as at 31 December, 2023:

e Statement of Financial Performance for the year then ended:;

e Statement of Changes in Accumulated Fund for the year then ended:

e Statement of Cash flows for the year then ended; and

¢ Notes to the Financial Statements, which include a summary of significant accounting
policies.

Basis for Opinion

We conducted our audit in accordance with the International Standards on Auditing (ISAs).
Our responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the Financial Statements section of our report. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Independence

We are independent of the project in accordance with the International Code of Ethics for
Professional Accountants (including International Independence Standards) (the code)
issued by the International Ethics Standards Board for Accountants (IESBA) and we have
fulfilled our other ethical responsibilities in accordance with the Code.

Other Information

The Participating University, KNUST is responsible for the other information. The other
information comprises report of the project implementation team but does not include the
project's financial statements and our auditor's report thereon. Our opinion on the financial
statements does not cover the other information and we do not express any form of
assurance conclusion thereon. In connection with our audit of the financial statements, our
responsibility is to read the other information identified above and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based
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on the work we have performed on the other information, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We
have nothing to report in this regard.

Responsibilities of the Participating University

The Participating University is responsible for the preparation of the financial statements
that give a true and fair view in accordance with International Public Sector Accounting
Standards (IPSAS) and in the manner required by the Project Agreement and for such
internal controls as the Participating University, KNUST determine are necessary to enable
the preparation of financial statements that are free from material misstatements, due to
fraud or error. In preparing the financial statements, the Participating University, KNUST is
responsible for assessing the project's ability to continue as a going concern, disclosing
as applicable, matters related to going concern and using the going concern basis of
accounting unless the Participating University, KNUST either intend to stop the project or
to cease operations, or have no alternative but to do so. The Participating University,
KNUST is responsible for overseeing the project's financial reporting process.

Auditors Responsibility for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatements, whether due to fraud or error, and to
issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but it is not a guarantee that an audit conducted in accordance with ISAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements. As part of the audit in accordance with ISAs, we exercise
professional judgement and maintain professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatements of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal controls.

* Obtain an understanding of internal controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the project's internal controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Participating University, KNUST.

+ Conclude on the appropriateness of the Participating University's use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant doubt on
the project's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the project to cease to
continue as a going concern.

+ Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.



We communicated with the Project Management regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal controls that we identify during our audit.

Report on other legal and regulatory requirements
In carrying out our audit we consider and report on the following matters. We confirm that:

a) We have obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b) In our opinion, proper books of account have been kept by the Participating University,
KNUST insofar as appears from our examination of those books;

c) The statements of financial position and performance are in agreement with the books
of accounts.

d) The transactions were within the Project agreement.

The engagement partner on the audit resulting in this independent auditors report is
Dr. Robert Donaldy (ICAG/P/1113).

;\M.O\f j{/’ %LXS;C’T’F w"?ﬂw-/s
15th March, 2024 Donaldy Associates (ICAG/F/2024/100)
Chartered Accountants

House of Excellence Annex

Adum, Kumasi



AFRICA CENTRES OF EXCELLENCE PROJECT ON
KNUST ENGINEERING EDUCATION PROJECT (KEEP)
STATEMENT OF FINANCIAL PERFORMANCE
YEAR ENDED 31 DECEMBER, 2023

2023 2022

(NOTES) Us$ usSs
Revenue
Project Income (5) 1,033,668 842,873
Other Income (6) 2,425 543
Total Revenue 1,036,093 843,415
Expenditure
Regional Capacity Training (8a) (351,390) (346,376)
Learning and Teaching Environment (8b) (303,743) (692,023)
Centre Visibility (8¢c) (40,180) (9,839)
Governance and Administration (8d) (372,802) (118,713)
Industrial Partnership (8e) (29,216) (14,058)
Regional Research Capacity Building (8f) (26,896) (8,100)
Academic Partnership (89) (26,670) (4,273)
Total Expenditure (1,150,897) (1,193,383)
Deficit for the Year Before Other Comprehensive Loss (114,804) (349,968)
Other Comprehensive Loss
Loss on Exchange Variations (7) (45,357) (7,476)
Deficit for the Year (160,160) (357,444)

The annexed notes form an integral part of these financial statements.



AFRICA CENTRES OF EXCELLENCE PROJECT ON
KNUST ENGINEERING EDUCATION PROJECT (KEEP)

STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER, 2023

2023 2022

(NOTES) US$ US$
ASSETS
Current Assets
Cash and Cash Equivalents (9) 1,004,171 1,206,700
Receivables (10) 810,727 654,203
Total Current Assets 1,814,898 1,860,903
Total Assets 1,814,898 1,860,903
LIABILITIES AND ACCUMULATED FUND
Current Liabilities
Payables (11) 202,405 88,250
Total Current Liabilities 202,405 88,250
Accumulated Fund
Accumulated Surplus 1,612,493 1,772,653
Total Accumulated Fund 1,612,493 1,772,653
Total Liabilities & Accumulated Fund 1,814,898 1,860,903

The financial statements were approved by the management on 15th March, 2024 and were

signed on their behalf by: =

PROF. JERRY JOHN KPONYO
CENTRE LEADER

(
(>
(811
E\

JOHNSO owusu
AG. FINANCE OFFICER

The annexed notes form an integral part of these financial statements.



AFRICA CENTRES OF EXCELLENCE PROJECT ON
KNUST ENGINEERING EDUCATION PROJECT (KEEP)
STATEMENT OF CHANGES IN ACCUMULATED FUND

YEAR ENDED 31 DECEMBER, 2023

Total
Accumulated Accumulated
Surplus Fund
2023 US$ USs$
Balance at 1 January, 2023 1,772,653 1,772,653
Deficit for the year (160,160) (160,160)
Balance at 31 December, 2023 1,612,493 1,612,493
Total
Accumulated Accumulated
Surplus Fund
2022
Balance at 1 January, 2022 2,130,097 2,130,097
Deficit for the year (357,444) (357,444)
Balance at 31 December, 2022 1,772,653 1,772,653

The annexed notes form an integral part of these financial statements.



AFRICA CENTRES OF EXCELLENCE PROJECT ON
KNUST ENGINEERING EDUCATION PROJECT (KEEP)
STATEMENT OF CASH FLOWS
YEAR ENDED 31 DECEMBER, 2023

(NOTES) 2023 2022
Uss$ Us$
Cash Flows from Operating Activities
Deficit for the Year (160,160) (357,444)
Operating Deficit before changes in working capital (160,160) (357,444)
Changes in Operating Activities
Change in Receivables (156,524) (598,761)
Change in Trading Investment - 50,000
Change in Payables 114,155 (216,462)
Net Cash Flows used in Operating Activities (202,529) (1,122 ,667)
Change in Cash and Cash Equivalents (202,529) (1,122,667)
Cash and Cash Equivalents at Beginning of Year 1,206,700 2,329,367
Cash and Cash Equivalents at End of Year (9) 1,004,171 1,206,700

The annexed notes form an integral part of these financial statements.
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3.2

3.3

AFRICA CENTRES OF EXCELLENCE PROJECT ON
KNUST ENGINEERING EDUCATION PROJECT (KEEP)
NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED 31 DECEMBER, 2023

REPORTING ENTITY

The KNUST Engineering Education Project (KEEP) is a Center under Kwame Nkrumah
University of Science and Technology, a University registered and domiciled in Ghana.
The University is located at Bomso, Kumasi - Ghana, PMB University Post Office, Kumasi-
Ghana. The Centre provides research into science, technology and training in related
activities.

THE PROJECT

An agreement was signed between Ministry of Finance (MOF) and the International
Development Association (IDA) of the World Bank for the implementation of this project
through Kwame Nkrumah University of Science and Technology (KNUST) herein referred
to as the "Participating University (ACE)". The Project is to support Republic of Ghana to
promote regional specialization among African Participating Universities in areas that
address regional challenges and strengthen the capacities of these Universities to deliver
quality training and applied research. The Participating University (ACE) is an
implementing entity under the Financing Agreement. It is an Institution of higher
learning, established on October 6, 1951 "to develop world- class human resource and
capabilities to meet national development needs and global challenges through quality
teaching, learning, research and knowledge dissemination" and was selected to host one
of the Africa Centres of Excellence (ACE) known as the "KNUST Engineering Education
Project". The IDA of the World Bank offered The Participating University (ACE) a grant
amounting to SDR3,969,955 (US$5.5million equivalent, SDR0.71 = US$1) to support
the Project.

BASIS OF PREPARATION

Statement of Compliance

The financial statements of the project have been prepared in accordance with
International Public Sector Accounting Standards (IPSAS) and in compliance with the
Project agreement.

Basis of Accounting
The financial statements are prepared on the historical cost convention unless otherwise

stated.

Functional and Presentational Currency

The financial statements are presented in US Dollars (%), which is the functional and
presentational currency. The Ghana Cedi was also partly used as a functional currency for
the project.
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AFRICA CENTRES OF EXCELLENCE PROJECT ON
KNUST ENGINEERING EDUCATION PROJECT (KEEP)
NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED 31 DECEMBER, 2023

3.4 Use of Estimates and Judgements

The preparation of financial statements in accordance with IPSAS for public entities
requires the the Centre to make estimates, assumptions and judgements that affect

the application of accounting policies and reported amounts of assets and liabilities,
income and expense. Actual results may differ from these estimates. The estimates and
underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimate is revised and in any future
periods affected. In particular, information about significant areas of estimation uncertainty
and and critical judgements in applying accounting policies that have the most significant
effect on the amount recognized in the financial statements are described in the notes.

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

4.1 Project Income
The Project Income (Project Grant) is measured at the fair value of consideration
received. It is recognized when earned from the International Development Association of
the World Bank based Disbursement Link Indicators (DLI's) achieved and verified by
World Bank.

4.2 Foreign Currency Translations
Foreign currency transactions are translated into the functional currency using the
exchange rates prevailing at the dates of the transactions. Foreign exchange gains and
losses resulting from the settlement of such transactions, and from the translation at year-
end exchange rates of monetary assets and liabilities denominated in foreign currencies,
are recognized in the statement of financial performance. Non-monetary assets and
liabilities are translated at historical cost or exchange rates at the date that fair value was
determined, if held at fair value, and the resulting foreign exchange gains and losses are

recognized in the statement of financial performance. The closing rate used was US$1.00
to GH¢11.75.

4.3 Financial Instruments

Initial Recognition and Subsequent Measurement

Financial assets are classified as financial assets at fair value through profit or loss,
receivables, held-to-maturity financial assets and available-for-sale financial assets,
as appropriate. The Participating University determines the classification of its financial
assets at initial recognition. When financial assets are recognized initially, they are
measured at fair value, plus, in the case of investments at fair value through the statement
of financial performance, plus directly attributable transaction costs. Financial assets are
derecognized only when the contractual rights to the cash flows from the financial asset

expire or the institution transfers substantially all risks and rewards of ownership.
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